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(See 'Continuing Disclosure of Information" herein)

NEW ISSUE - Book-Entry-Only

PRELIMINARY OFFICIAL STATEMENT

Dated January 2026

Ratings: 
Moody’s: "Q"
S&P: "U ... 1""
(See "OTHER INFORMATION-

Ratings" herein)

In the opinion of Bond Counsel, under existing law, interest on the Bonds (i) is excludable from gross income for federal income tax 
purposes under section 103 of the Intemal Revenue Code of 1986, as amended, and (ii) is not an item of tax preference for purposes of 
the alternative minimum tax on individuals. See "TAX MATTERS” herein, including information regarding potential alternative 
minimum tax consequences for corporations.

THE BONDS WILL NOT BE DESIGNATED AS "QUALIFIED TAX-EXEMPT OBLIGATIONS" FOR FINANCIAL INSTITUTIONS.

$19,475,000*
TOWN OF ADDISON, TEXAS 

(Dallas County)
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2026

Dated Date: January 1, 2026
Interest to accrue from Delivery Date

Due: February 15, as shown on page 2

Payment Terms . .. Interest on the $19,475,000* Town of Addison, Texas, General Obligation Refimding Bonds, Series 2026 (the 
"Bonds") will accrue from the date of their delivery to the initial purchaser (the "Delivery Date"), will be payable February 15 and 
August 15 of each year, commencing August 15, 2026, until maturity or prior redemption and will be calculated on the basis of a 360- 
day year consisting of twelve 30-day months. The definitive Bonds will be initially registered and delivered only to Cede & Co., the 
nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein. Beneficial ownership 
of the Bonds may be acquired in denominations of $5,000 or any integral multiple thereof within a maturity. No physical delivery of 
the Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable by the Paying 
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for subsequent 
payment to the beneficial owners of the Bonds. See "THE OBLIGATIONS - Book-Entry-Only System" herein. The initial Paying 
Agent/Registrar is BOKF, N.A., Dallas, Texas (see "THE OBLIGATIONS - Paying Agent/Registrar").

Authority for Issuance . . . The Bonds are issued pursuant to the Constitution and general laws of the State of Texas (the "State"), 
including particularly Chapter 1207, Texas Government Code, as amended, and an ordinance to be passed by the City Council of the 
Town of Addison, Texas (the "Town") (the "Ordinance"). The Bonds are direct obligations of the Town of Addison, Texas (the 
"Town"), payable from a continuing ad valorem tax levied on all taxable property within the Town, within the limits prescribed by law, 
as provided in the Bond Ordinance (see "THE OBLIGATIONS - Authority for Issuance" and "THE OBLIGATIONS - Security and 
Source of Payment").

Purpose . . . Proceeds from the sale of the Bonds will be used for the purpose of (i) to refund certain outstanding ad valorem tax 
obligations of the Town as described in Schedule I - Schedule of Refunded Obligations (the "Refunded Obligations”) for debt service 
savings, and (ii) to pay the costs of issuance of the Bonds.

MATURITY SCHEDULE - BONDS

See page 2

Separate Issues . . . The Bonds are being offered by the Town concurrently with the "Town of Addison, Texas, Public Property 
Finance Contractual Obligations, Series 2026" (the "Contractual Obligations"), and such Bonds and Contractual Obligations are 
hereinafter sometimes referred to collectively as the "Obligations". The Bonds and Contractual Obligations are separate and distinct 
securities offerings being issued and sold independently except for the common Preliminary Official Statement, and, while the 
Obligations share certain common attributes, each issue is separate from the other and should be reviewed and analyzed independently, 
including the type of obligation being offered, its terms for payment, the security for its payment, the rights of the holders the federal, 
state or local tax consequences of the purchase, ownership or disposition of the Obligations and other features.

Legality ... The Bonds are offered for delivery when, as and if issued and received by the Initial Purchaser of the Bonds subject to the 
approving opinion of the Attorney General of Texas and the opinion of Bracewell LLP, Bond Counsel, Dallas, Texas (see APPENDIX 
C, "Form of Bond Counsel's Opinion").

Delivery ... It is expected that the Bonds will be available for delivery through DTC on February 10, 2026.

BIDS DUE TUESDAY JANUARY 13, 2026 AT 10:00 AM, CST

* Preliminary, subject to change. See - "Adjustment of Principal Amounts and/or Types of Bids" in the "Notice of Sale and Bidding Instructions 
for the Bonds".



TAX MATTERS

The following discussion of certain federal income tax considerations is for general information only and is not tax advice. 
Each prospective purchaser of the Obligations should consult its own tax advisor as to the tax consequences of the 
acquisition, ownership, and disposition of the Obligations.

Tax Exemption

In the opinion of Bracewell LLP, Bond Counsel, under existing law, interest on the Cci'tifiearirs (i) is excludable from gross
income for federal income tax purposes under section 103 of the Internal Revenue Code of 1986, as amended (the "Code"), and 
(ii) is not an item of tax preference for purposes of the alternative minimum tax on individuals.

The Code<imposes^a number of reqpifcments that must be satisfied for interest on state or local obligations, such as the 
Cartifi^tes, to be excludable from gross income for federal income tax purposes. These requirements include limitations on the 
use of bond proceeds and the soiuce of repayment of bonds, limitations on the investment of bond proceeds prior to expenditure, 
a requirement that excess arbiyage earned on the investment of bond proceeds be paid periodically to the United States and a 
requirement that the issuer rfle an information report with the Internal Revenue Service (the "Service"). The Town has 
covenanted in the Ordinance'that it will comply with these requirements.

Bond Counsel’s opinion will assume continuing compliance with the covenants of the Ordinances pertaining to those sections of 
the Code that affect the excludability of interest on the Obligations from gross income for federal income tax purposes and, in 
addition, will rely on representations by the Town and other parties involved with the issuance of the Obligations, with respect to 
matters solely within the knowledge of the Town and such other parties, which Bond Counsel has not independently verified. If 
the Town fails to comply with the covenants in the Ordinances or if the foregoing representations are determined to be inaccurate 
or incomplete, interest on the Obligations could become includable in gross income from the date of delivery of the Obligations, 
regardless of the date on which the event causing such inclusion occurs.

Bond Counsel will express no opinion as to the amount or timing of interest on the Obligations or, except as stated above, to any 
federal, state or local tax consequences resulting from the receipt or accrual of interest on, or acquisition, ownership or 
disposition of, the Obligations. Certain actions may be taken or omitted subject to the terms and conditions set forth in the 
Ordinances upon the advice or with the approving opinion of Bond Counsel. Bond Counsel will express no opinion with respect 
to Bond Counsel’s ability to render an opinion that such actions, if taken or omitted, will not adversely affect the excludability of 
interest of the Obligations from gross income for federal income tax purposes.

Bond Counsel’s opinions are based on existing law, which is subject to change. Such opinions are further based on Bond 
Counsel’s knowledge of facts as of the date thereof. Bond Counsel assumes no duty to update or supplement its opinions to 
reflect any facts or circumstances that may thereafter come to Bond Counsel’s attention or to reflect any changes in any law that 
may thereafter occur or become effective. Moreover, Bond Counsel’s opinions are not a guarantee of result and are not binding 
on the Service; rather, such opinions represent Bond Counsel’s legal judgment based upon its review of existing law and in 
reliance upon the representations and covenants referenced above that it deems relevant to such opinions. The Service has an 
ongoing audit program to determine compliance with rules that relate to whether interest on state or local obligations is 
includable in gross income for federal income tax purposes. No assurance can be given as to whether or not the Service will 
commence an audit of the Obligations. If an audit is commenced, in accordance with its current published procedures the Service 
is likely to treat the Town as the taxpayer and the Owners may not have a right to participate in such audit. Public awareness of 
any future audit of the Obligations could adversely affect the value and liquidity of the Obligations, regardless of the ultimate 
outcome of the audit.

Additional Federal Income Ta.x Considerations

Collateral Tax Consequences

Prospective purchasers of the Obligations should be aware that the ownership of tax-exempt obligations may result in collateral 
federal income tax consequences, including but not limited to those noted below. Therefore, prospective purchasers of the 
Obligations should consult their own tax advisors as to the tax consequences of the acquisition, ownership and disposition of the 
Obligations.

An “applicable corporation” (as defined in section 59(k) of the Code) may be subject to a 15% alternative minimum tax imposed 
under section 55 of the Code on its “adjusted financial statement income” (as defined in section 56A of the Code) for such 
taxable year. Because interest on tax-exempt obligations, such as the Obligations, is included in a corporation’s “adjusted 
financial statement income,” ownership of the Obligations could subject certain corporations to alternative minimum tax 
consequences.

Ownership of tax-exempt obligations also may result in collateral federal income tax consequences to financial institutions, life 
insurance and property and casualty insurance companies, certain S corporations with Subchapter C earnings and profits, 
individual recipients of Social Security or Railroad Retirement benefits, taxpayers who may be deemed to have incurred or 
continued indebtedness to purchase or carry tax-exempt obligations, low and middle income taxpayers otherwise qualifying for 
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the health insurance premium assistance credit and individuals otherwise qualifying for the earned income tax credit. In addition, 
certain foreign corporations doing business in the United States may be subject to the “branch profits tax” on their effectively 
connected earnings and profits, including tax-exempt interest such as interest on the Obligations,

Prospective purchasers of the Obligations should also be aware that, under the Code, taxpayers are required to report on their 
returns the amount of tax-exempt interest, such as interest on the Obligations, received or accrued during the year.
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The federal income tax consequences of the purchase, o'wnership and redemption, sale or other disposition of Premium 
Obligations that are not purchased in the initial offering at the initial offering price may be determined according to rules that 
differ from those described above. All owners of Premium Obligations should consult their own tax advisors with respect to the 
determination for federal, state, and local Income tax purposes of amortized bond premium upon the redemption, sale or other 
disposition of a Premium Bond and with respect to the federal, state, local, and foreign tax consequences of the purchase, 
ownership, and sale, redemption or other disposition of such Premium Obligations.

Tax Accounting Treatment of Original Issue Discount
-flf* -/iyJt. <C ZW4 /»*» K/ /5

issue price of aU-OlLa^Joetien of the Obligations naay-be less than the stated redemption price payable at maturity of such 
"A Obligations (the "Original Issue Discount Obligations"), In such cast, the difference between (i) the amount payable at the 
/—fflafurity^f each'Origmarissue Discount Bend; and (iij the initial offering price to the public of such Original Issue Discount 

constitutes original issue discount with respect to such Original Issue Discounl<6on^in the hands of any owner who has 
purchased such Original Issue Discount(Sori^n the initial public offering of the Obligations. Generally, such initial owner is 
entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of income with respect to such Original 
Issue Discounfi^on^qual to that portion of the amount of such original issue discount allocable to the period that such Original 
Issue Discount Bond continues to be owned by such owner. Because original issue discount is treated as interest for federal 
income tax purposes, the discussions regarding interest on the Obligations under the captions "TAX MATTERS - Tax 
Exemption" and "TAX MATTERS - Additional Federal Income Tax Considerations - Collateral Tax Consequences" and "—Tax 
Legislative Changes" generally apply and should be considered in connection with the discussion in this portion of the Official 
Statement.

In the event of the redemption, sale or other taxable disposition of such Original Issue DiscouiifeSaad^rior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Original Issue DiscoKgTBoncQn the hands of such 
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue 
Discounitj'ondj^as held bv such initial owner) is incjuda^l^in gross incnm^

The foregoing discussion assumes that (i) the UildUIUlllCi' has purchased me Obligations for contemporaneous sale to the public 
and (ii) all of the Original Issue Discount Obligations have been initially offered, and a substantial amount of each maturity 
thereof has been sold, to the general public in arm’s-length transactions for a price (and with no other consideration being . 0 
included) not more than the initial offering prices thereof stated on the inside cover page of this Official Statement. Neither the 
Town nor Bond Counsel has made any investigation or offers any comfort that the Original Issue Discount Obligations will be 
offered and sold in accordance with such assumptions.

Under existing law, the original issue discount on each Original Issue Discoun/Bond^ccrues daily to the stated maturity thereof 
(in amounts calculated as described below for each six-month period ending on raS^te before the semiannual anniversary dates 
of the date of the Obligations and ratably within each such six-month period) and the accrued amount is added to an initial 
owner’s basis for such Original Issue Discount S6t?d.Jbr purposes of determining the amount of gain or loss recognized by such 
owner upon the redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period is equal to 
(i) the sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated 
maturity (determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the 
accrual period) less (ii) the amounts payable as current interest during such accrual period on such Buird.
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